Sometimes | read an investment article that
makes my blood boil. Those that I'm talking
about, rank funds and offer ‘dog’ lists. They
would be laughable if they did not have such
a potentially serious impact on investors’
wealth.

Despite their caveats, these lists influence
the decisions of many DIY investors (those
who do not seek advice) and can also
unsettle sensible long-term investors if they
see a fund on the list that’s in their portfolio
for good reason.

| have no problem calling out the all-too-
common poor value for money funds, but
the methodology used to identify ‘dogs’ is
blunt to the point of being unhelpful.

In essence, a ‘dog’ fund is one that has
underperformed cumulatively over the
past three years. Yet from an investment
perspective, three-year performance is
riddled with market noise and is too short a
timeframe on which to base a decision.

Most investors have long investment time
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horizons of 20-30 years or more, which
provides the luxury of being able to take
evidenced-based, strategic decisions when
building a portfolio.

In the case of systematic investors, it is the
decision to own overweight positions of
value stocks, smaller companies and more
profitable companies, as the empirical
evidence points to higher expected returns
that may be captured over the sorts of
horizons investors hold.

If you happen to come across one of these
lists or you see one quoted in the Sunday
papers, remember fund ranking and ‘dog’
lists can be injurious to your wealth. Ignore
the barking.

At Cre8, our systematic approach means
low cost, diversified portfolios based on
empirical evidence. If you are interested in
knowing more about how | work and you
have investments of over £200,000 why not
give Jo aring on to arrange
a no obligation 30-minute free meeting in
our office.

The information in this article does not constitute investment advice; you must not rely on the content when making investment
decisions without taking advice. Past performance is not a reliable indicator of future results. The value investments and the
income from them, may fall or rise and investors may get back less than they invested.
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g + Wantto really understand what you

*  Want to leave a legacy for your
children and grandchildren?
+  Want to know how much you need to be
. able to retire securely, maintaining a
good standard of living?




